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El-Abbassy, et al.,

FINANCIAL VIABILITY ASSESSMENT OF A 100 FEDDAN AREA FARM
AT NUBARIYA REGION TO EXPORT VEGETABLE CROPS

H. M. A. El-abbassy'", A. F. Abd Elhakm'", A. A. ZF. Abdel Aziz",
Mervat A. M. El-Genaidy®

“’Agrie. Economic, Fac. Agric., Cairo Univ.
2 Plant Protection Research Institute, Agric. Res. Centre

ABSTRACT: Vegetable crops (fomatoes — green beans — strawberries) are considered of
most important export and consumer crops as they could positively affect investment promotion
especially in the newly reclaimed areas as a result of rapid income due to the short growing
period.

Obtained results indicate that the Infernal Rate of Return (IRR) at 15% discount rate stood at
21.1% which demonstrates the value of profit per each invested pound in the project affer cost
deductions.

The Net Present Value reached 197000 pounds for the base model.

Conducting project sensitivity analysis considering the risks occurred resulted from higher
increase of production requisites which affect cost iftems of production process (human labor 2%
, fertilizers 0.25% , seed 2% , pesticides 2%) of crops under study indicate the decrease of the
Infernal Rate of Return at a percenfage between 4-6% while human labor ifem made 7%
negative Internal Rate of Return and 7% local return which is 15% less than the discount rate
and show the significance of this ifem in the IRR for the crops under study which means that the
profitability of such a project by high cost of production requisites .

Key words: Financial viability, assessment, vegetable crops, investment promotion,

14



Financial viability assessment of a 100 feddan area farm at nubariya............

Dr. Hassan M. Abdel Ghafour El-abbassy
Professor of Agrie. Economic, Fac. Agric., Cairo University

Dr. Ali Asem Z.F. Abdel Aziz
Professor of Agrie. Economic, Fac. Agric., Cairo University

Ahmed F. Abd Elhakm
Professor of Agrie. Economic, Fac. Agric., Cairo University

Mervat Abd ElI-Moneium Mostafa El-Genaidy

Plant Protection Research Institute, Agricultural Research Centre
A.R. C.

15



