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The Predicting Ability of Net Income and Comprehensive
Income on Earning Persistence: (Evidence from the Egyptian
joint stock companies)

Abstract:

This study aims to investigate the predicting ability of net
income and other comprehensive income on earning persistence,
and investigate the relationship between components of other
comprehensive income and earning persistence.

Multiple regression models were used three times, first to
test the predicting ability of net income on earning persistence,
second estimated regression model to test the predicting ability of
other comprehensive income on earning persistence, third to test
the relationship between components of other comprehensive
Income on earning persistence.

In order to meet the objectives of this study, random sample
of 35 Egyptian corporation listed in Egyptian stock exchange
were selected from 7 economic sector, from 2017 up to 2021, and
the results are:

1- This study found a positive relationship between net
income and earning persistence.

2- This study found a positive relationship between other
comprehensive income and earning persistence.

3- This study found positive relationship between gains or
losses resulting from translation of financial statements
and earning persistence.
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Weighted Statistics

Number of obs = 175
R-squared Adj = 0.904
F (6, 168) = 1354.09
Prob > F = 0.0000

Variable Coefficient Std. Error t-Statistic Prob. Sig

NI 1.021618 .0184938 55.24 0.000 el
Size -.0026442 .0019777 -1.34 0.183
LEV -.001387 .0061462 -0.23 0.822
Age .0014656 .0056491 0.26 0.796
Dividend .0013463 .002493 0.54 0.590
IND .0007145 .0028174 0.25 0.800
Cons .0250101 .0178392 1.40 0.163

(h.l_-.\:\ﬂ‘u-‘ﬁ %° <%\ LC_AD L.iJLl:\AS\ LJM\ QU'MJE'\MH“) Rk kR
dilaa) el JLEAY) il ¢ ga A Cald) Aae) (a1 jaall

et Lo gl (S Balial) Jsaall (e
(F= 4ad ilS Sus o(%l) Asina s gl die JSSJaiY) Zigal Aygina —
p-value =0.000 sl Cus 94) 4y sina (5 sl 2ie &) 5ina A 5 ¢1354.40)
Cus (%)) 4 gia (5 glue dic (U _piaS) YETEOA| C\_;j‘z’\ Y YK
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Weighted Statistics

Number of obs = 175
R-squared Adj = 0.77
F (6, 168) = 89.05
Prob > F =0.0000

Variable Coefficient | Std. Error || t-Statistic Prob. Sig
COM 2.051913 .1026189 20.00 0.000 ok
Size .0088578 .0074052 1.20 0.233
LEV .0674693 .0207756 3.25 0.001 el
Age -.0010674 .0255435 -0.04 0.967
Dividend .0058461 .0087043 0.67 0.503
IND -.0366871 .0084305 -4.35 0.000 Fkk
Cons -.0269742 .0752339 -0.36 0.720

(S5 o %0 0% Lo Gijlaiall 4 ginall Gl glasal yadl) oo o
:\,.s.‘al..m‘g\ LA RRESY G.:L"u s g gﬁ Gald) Aas) a1 daal)
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.value
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i Lan Al 5yl dyulaall =L )Y dalaiaad 5 HAY) Jalill J2all dad oy
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Al il dplaall

O S Lo i (%YY) S stV zdsadl Ayl sl -
Laliind) il il S e (%VV) st uedt Alid) il
(lalad) #L,Y)

R 3 sa g Aaadle AU 5 V) laas¥) ad sl mE DA e Sy —
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Weighted Statistics

Number of obs =175
R-squared Adj =0.77
F (6, 168) = 89.05
Prob > F =0.0000

Variable Coefficient || Std. Error || t-Statistic Prob. Sig
X1 (omitted) (omitted) (omitted) (omitted)
X2 4.103827 .2052378 20 0.000 okl
X3 (omitted) (omitted) (omitted) (omitted)
X4 (omitted) (omitted) (omitted) (omitted)
Size .0088578 .0074052 1.20 0.233
LEV 0674693 .0207756 3.25 0.001 okl
Age -.0010674 .0255435 -0.04 0.967
Dividend .0058461 .0087043 0.67 0.503
IND -.0366871 .0084305 -4.35 0.000 falaled
Cons -.0269742 .0752339 -0.36 0.720

(A Ao 90 (0 Lgle L jlatial) 4y ginal) iy ghucal ) o ook

note: X1 omitted because of collinearity
note: X3 omitted because of collinearity
note: X4 omitted because of collinearity

Lpilany) ol JaY) gl ¢ guda A Galid) 128) (e 1 jduaall
st Lo zlmial Sy alall Jsaad) (4

(F= Aas CilS Cum (%) L sine s sine ie JSS lai¥l mlsaidyina —

p- =0.000 <aly Cua %) Asina (5 siue die dygina a5 ¢89.05)
.value
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Gl il ae 38 L say AU 5l dpadaall #L )Y dalaiu
.(Kusuma, et al, 2021; Royer, 2017)

Ao 2a g8 Y Ay JHA 5 (aaed) (2 85 ) ges) (SN Al ) (0 b by a0 @
(Jiie yie) AV Jalall Jaall dad (p dus g dygine WBle 2ai
cla i Gua cdaull il Jay (@l aieS) Dl LY Adsivd
dalaid gAY Jaldl) Jaal dad s da ga Ay gina ABMe 39 gt Al
dad S i (%)) dsine g g die Al B I dgpdaal) LY
Jalil) J2al) Gl adi ye A58 5,8 dsa gl il Sl uuds (p=0.000)
2 Lo G Lo sa g Al 5yl dpudadll #L V) dalaiady sl 8 Al
.(Park, 2018; Bratten, et al, 2016) <) )

BRL) £ LS ) Zlitiad U 5 OV lasiVl ad sei il A (e Sy @
Laaiady suiil) B JAY) Jalddl Jaal) dady 4 8 gl Alal 4yl
ihia 73 gl dpaail) Jalrs da iy Can (A B Aol 2L )
Jaall z3sail apaaill Jalae e CalS g (B (L® %) @l
(bl sl 508N SN s Le s g o(Luii 94VV) LAY Jalall
Clal 3 il pea A1) 3L 9 Aol LY Aalaiady sl & g )
(Kusuma, et al, 2021; Royer, 2017; Bataineh and
.Rababah, 2016; Gunther, 2015)

258 Y Al JUE 5 (paadl (8 5y 5mm) @l ol Al pall g (=i o5 e
L) o318l dan i By o Al iledll i Gl gy Ale
Gl Jsiy ol LuiaS) dpadaall #LoY) dalxin 5 (Jiine iaS)
dage dogine ABDe a5 gl Adal) LAl Cuald dua (Jilal) 5 Jyad)
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