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Impact of Water Scarcity Management Oriented Policy: a Multimarket Analysis
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ABSTRACT

The Nile River is witnessing a number of changes in recent times. as Ethiopia. one of the upstream countries started to
build dams for a renaissance. which has alreadv begun to work. The actual storage of water has begun and a series of dams are
being built. The study aims at measuring the expected impact of Egypt's low share of water through two scenarios. The first is the
decrease in Egypt's share of water by 20%. and the second is the decrease Egvypt's share of water by 50%. using multi-market
model. The studv concluded that there are severe effects of the decline in the Egyptian water aquota. where agricultural production
is shrinking. agricultural imports are increasing. agricultural exports are declining significantlv. and the prices the consumer are
rising. As a result of the decrease in the total quantity produced of agricultural commodities. have largely affected the poor as a
result of the rise in prices. in addition to the increase in inflation as evidenced by the consumer price index. It is also clear that the
impact of this decline is more severe on the poorer groups due to limited income and income elasticity and response to demand
for this categorv. The research recommends the importance of an initiative to address the water crisis before it is exacerbated by
new agreements with the Ethiopian and Nile Basin countries. as well as the activation of international pressure on the Ethiopian
side of accepting a solution that guarantees Egypt's historical rights in the Nile water. The search for new water resources and the
development of existing resources, the use of modern methods and methods of agricultural saving in the use of water.
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