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ECONOMIC ANALYSIS OF AGRICULTURAL INVESTMENT
IN THE LIGHT OF THE MONETARY AND FISCAL AND
TRADE POLICIES IN EGYPT

Abd El-dayem, M.A.
Agric,Economic Dept, fac.Of Agric.Mans.Univ.

ABSTRACT

Investment is one of economic development determinants of where he works
to narrow the gap between production and consumption, and increase the export
capacity of many goods and services in all national sectors of the economy,
agricultural investment and is considered a national investment patterns, where he
works on the optimal utilization of economic resources available in the agricultural
sector.

Determined by the investment range of macro-economic policies, which is
the monetary, financial and trade policy, which constitute the political, legal, economic,
or what is known in the investment environment, which can be either repulsive or
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attractive to investors frame resolutions, The importance of this research in the
development of a proposed program for those monetary and fiscal and trade policies
to improve the investment environment agricultural.

The most research problem in the weak macro-economic policies
represented in the monetary, financial and trade policies, which controls the size of
the agricultural investments, where there was a decrease national agricultural
investment size for the size of GDP by about 14.40%, 0.50% Ali did not exceed the
arrangement in 2013, also turned out decline in agricultural investment size for the
total investment volume by no more than 3.47% during the same year, which means
that the weakness of agricultural investment and the inability to achieve a
comprehensive and continuous development path.

The objective of this research to the Egyptian agricultural investment study in
the light of the monetary and fiscal and trade policies during the period (1995-2013),
and through the three axes, namely:

The first item: the status quo for agricultural investment in the light of the Egyptian
monetary and fiscal and trade policies, through the study of each of the different
investment relations, and economic criteria for judging the efficiency of agricultural
investments.

The second item: the impact of monetary and fiscal and trade policies on agricultural
investment Egyptian, through the study of some specific policy indicators.

The Third item: monetary, financial and trade policies proposed for the advancement
of agricultural investment Egyptian.

It was clear from the research findings weak agricultural investment ratio
compared to the total each of the national investment and GDP in spite of the
economic importance of this strategic sector, as demonstrated by the investment in
the agricultural sector efficiency as a result of improved economic efficiency of these
investments, and it turned out to increase agricultural investment size larger
percentage of the increase in the number Workers in the agricultural sector due to the
migration of those workers to other sectors due to rising incomes gained from these
sectors compared to the agriculture sector.

Agricultural investment affected in Egypt also show a range of factors that
affect the size of this investment like the factors associated with the political and
institutional system, and factors associated with the legal system and the legislative,
and the factors associated with the macro-economic policy, a monetary policy through
the money supply growth rate, the interest rate on agricultural loans, and the rate of
inflation as well as fiscal policy through tax revenue, local and public debt, and the
investment expenditure of government on different investment projects, as well as
trade policy through the exchange rate, and the degree of economic openness, it has
been found that most of those variables, the interest rate on the price of agricultural
loans as an indicator of indicators monetary policy, followed by the domestic public
debt, government spending, investment studied as indicators of fiscal policy
indicators, have been confirmed this function is statistically significant. As it turns out
logical variables studied signals according to the economic logic.

According to research findings through research recommends the proposal
for the advancement of agricultural investment in the light of the Egyptian monetary
and fiscal and trade policies, including the following:

1. Increase agricultural investments in the agricultural sector due to the high economic
efficiency of these investments.

2. Activating the role of monetary policy following the expansive quantitative or
qualitative, including monetary policy Baduathma to increase agricultural
investments.
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3. activating the role of fiscal policy by working to increase investment spending
various aspects of government or tax cuts, leading to increased agricultural
investment.

4. activating the role represented in the foreign exchange rate and trade policy, in a
direct way is to become financial assets such as stocks cheap for investors or
indirectly, is an increase in exports which leads to increase the competitiveness
of products, leading to increased investment.

5. The need for coordination between the three macro-economic policies to achieve
general economic goals of the state.
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