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Abstract:

Purpose: To examine the impact of annual report readability on
Information Efficiency and the level of Stock Liquidity.

Design/Methodology/Approach: The study depended on
content analysis in analysing the contents of the annual reports of
a sample of (109) non-financial joint stock companies that are
listed in the Egyptian Stock Exchange for the period from (2019
to 2021) and with a total of 327 observations. Multiple regression
was used to test the study hypotheses.

Findings: The findings of this study showed that there is a
positive and significant association between the annual report
readability and both the information efficiency and the level of
Stock Liquidity.

Originality/Value: This study contributes to the accounting
literature by providing a practical evidence on the impact of
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annual report readability and both information efficiency and the
level of stock liquidity in one of the emerging capital markets.

Research Limitation: The results of the study should be
considered within the limitation of the sample size and the
methods used for measuring the stucy variables. The study
focused on analysing the impact of annual report readability on
borh information efficiency and the level of stock liquidity in
non-financial companies listed in the Egyptian Stock Exchange.

Practical Implications: The findings of this study can benefit
investors, listed companies and regulatory bodies by its
addressing of annual reports readability and its role in improving
information efficiency and stock liquidity.

Keywords:

Annual Report Readability, Information Efficiency, Stock
Liquidity, Egyptian Business Environment
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.(WwWw.egx.com.eq)
sAidatl) Al yal) duagia -

A8y 5 Leiaen gis Aol il patie aand (S candll g b ) el

she AU o gl Alal) it A0S ; Jiieial) paaiall V-1

ALE Gdl 5k sae Wiy O maalil aulaall oD sl o il
@ s ) Flesch séses (FOg sise Leie 3ol Al (g sund) all il
o3 iy ¢ o 8l Jandlh Jshas ¢ o pEll GlalS St ) 3] jall Al
lede 225 38 451 Y Linaal (e a il oy e A2l samall &N ol il
&8 5sal) Jal sall 23S Glual) 3 336 Y 5 (Jlae W) il aline ol ¥ gl
el Jall g gl Ll Ly yal) 400

ol i) ) Lewis and Young (2019) 4ul o &ldl s
dalide Gl ) S5 a0 aand ) (pailly Sl aae alasiuly 3¢l ,all 40a)
e e JS Bl Al ALl uld (Y e Y e e eaiall) Al Crandiul Laiy cdima
Gladia e oY) udaa )8 Aladia 2o g gl Jlall sl Gladia
ALl 230 gl Faaial) Cilaliayy!

3ol ALl (5 gindl Ly 8l LG b b Lal) caaie) «Gaw La s g (A
i) A (Words)ailalS gl (Pages) wladw 2 IcReadability
Jaad) 1 a5 ¢ (Cho et al.,19,De Souza,2019) dwl s M Tatiiu
Jaaal 138 ey s 4y galll Cland) 8 CMAY) JY 4 jad dllaial Galadily
323 Cun FOg ises Flesch saise e Ay paall Jee ¥ day 8 Gguakaill Luulie
a8 ) S e QB aae el Ay pell ARl Wl S N alies
A alady) Al Ly )l
11 YOYY g GG aaal)
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Adalil) ¢l el Yo
slad s o e Al all Cpandats

o S J st Informational efficiency (1E) 4sila slaall 32Us)) 23 i
Hesarzadeh and Rajabalizadeh,2019;Khankandi et 4wl
Ol Jame aladioly agud) Jland dila glaal) 3 lSl (uld ol (al.,2015)
Dl Gl el Jasall 138 (uSay Cua The return Variance Ratio i)
sl 20 gall e Qs ading g 3 pdal) o il Jai e
G real DAl ) Sl sdall el b e JAY) GladY) g

" ol el il e il e )

sAdl) Adaleal) MR (e Al glaal) BeliSl Gl Ay g
VR (n, m)—1]
< (=1

IE 1 Clesbeall 31 Cavay cailall cplsi dans 8 VR(N,M) Of us
Ol M8 Sl o5 VR(L,10) plaiuly |E 2 GlliS 5 « VR(L,5) plaaiuly
Al AL Al Al e el DG ey lag AU el (VY) 38 DA
By Aglesheall 3ol g liiy)l N 5035 |E 2 ¢fE 1 e Ayl il sisall 5
<ol ¥l dalail AT Jaas (Peroti and Windisch,2017) 4l )y caeadil
Glalall G LU,y gesd e ey el el b e
ai Gl gl g sl () +) 5 ¢alil () 3a4d 45 54l qutocorrelation of returns
Al (s G 44 plal dliles CailS 45 Hhall 038 (e Lgple J gl

Ao 53 () ol Wwld a5 : Stock Liquidity (L1Q) ages¥) &l gau 1Ll
28 A gadl) Comamy i ) agasd) 15,88 e 0 5855 (Amihud,2002)
O A sl G 3ige Gl iy g ¢ agean) lansl (83 508 Ol juad 2g
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Leman i dms Jslaill A e G gl ag) 20 sad dallaall dagsl) dand DA
g Ol 93 Jama aladiinly saasall 3 8l A AS a0 agas J sl oLl 22ey
;@CA\MJ&A\J%QA&SSCA'A}EQ&U(YAV ¢33 o8)

Amihud; z |RETL d |
he = |PRC 4 x VOL 4|

ool >
Q) caa

(1) Al 5l 3 (1) A0 A gl Goaa Glie 1 Amihud,,
(1) 35 (b pedl (d) sl oL VA (1) S, g e RET 4
(d) Jslall oLl 8 (1)AS ) pes JE) 2w © PRC; 4
(d) Il il (3 (1) Al peme Il pan 0 VOL; 4
(1) e 30 5yl OV () Al agas J 5l plf e D;,

ddajlall ¢l puaial) VN

(Hesarzadeh and 33 oo IS () Taliial & Salill o aie|
<l eiall ey e Rajabalizadeh, 2019, Hasan and Ahabib,2020)
A g s e sheall 3oLl e IS e 5l Lgd (0580 o g5t i Adnglal
Ly e Wil 2y ¢ 3el yall (o gl  Jlall o il 408 CaMay agu]
ol Ay pla ey 5 ALl (a5 Al ) paiall y Jisal) paiall (p A8Sal)
S Jsandl JA e Adaliall clpuiiall

A YOYY g g — Bl aadl
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gl A8y jha g ddjlidal) @) piall () o) J g2

1oAY bl el Aalal) ¢ paiall
el g 3 Jsma) e maball o le L s | F SIZE FESRAPE
el A (JaV Al g3 jaal) G all Mlaa) Aoy (LS LEV Adlal) dad) N
Al e 3 Jpaal)
AS 5l (A1 S sall il 53 g Gl e e Jlac) a3 CGQ S ) daS g B g

S e 55 e i (V) () (e il 331 i
31 Ml :Lopes et al.( 2016) A 3 sl bl 5 5
Celae ) (aie O gend) pae g pulaall slimel Ciai (g
oo JE Y Aaal i dal cliac] are g il gaaall g3 Y
AL )l a5 s iialll olcae | JME ) 5 colac] 4530
Y el el diad g laia) & e dae 5 diall) cliacl L dpuladll
S5 s daaal jall Laall dae s 255 (G s Ol e (8) o Sy
aal A, Bl ) Ohladl s jlay dialaga s dSsall Al
S daa) el CiilSa

30 gil) g e 4] lilima il aiall day e I ila By Wl ROA Jdgal) o dilal) Jana
3 YA Jpa¥) lan) daus e ) il pall (e A

o3 L A B Al ) ALl 3 yan) il o) Amll sy 5 | MTB. | () 2B ) Al

Al daud) A Gs-8al A jdal) Al
PN

c

sAgldatl) A Al gz dlad €21

(e o d U Zagai sl JBA (e (s 8l a5 A Dall e (Gada

CJM‘J“—’\JM‘U:"’:GM\MLAUM Jal) 5] cehé‘;:\.u\)ﬂ\ Uy B
el 4yl

19 YOYY g g — Bl aadl
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y
daglil) & yrsiall

H
H/

Sieall yiial)

el Al

5 sind L)y ) ALt6

dagliall @l paiall

kﬂd\‘a@a

dallal) dad) )

daSga Baga
Qlﬁﬂ\

Sl dilal) Jua
Jyal)

8 godd) Aagdl) dosas
4 ) el Y
4slal) (g g8al

il yacial) Cp ABDlal) zdlad g Ciagd) ) (V) aB JS&
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BeldS o 3l pBl o giud) 81N AL 5 oY) Budail) 23 gadl) V- g0
s ila glaal)

IEq= B0+ B1(Pagesit) + P2( F SIZEit) + B3(ROAit) + p4(LEVit)
+ B6 (MTBIt) + &+ B5 (CGQit)

IE O dSoLeie pam g il sbeall 3elS Jiay g il anial) o (IE):0) Cun
(Pages) s e steall 8eliSll g 15 )} () 5 Lgie And yall il siasall 5 1E 2 <1
(s sind) Ll 8l Cladia aaal agadall 2y 5le sl g Jsall jaial) Jiad
O3l (M) s (LEV) 5 ed sl uaal a3 e W1 (F SIZE) 5
Aadll (MTB) s ¢S il i sa 5358 (CGQ) A8 il J sl Msa]
Al i) Al 8 L &y ol Al ) AL (5 g 4 s
U Ao e 8l g giad) o &1 A8 5] 1 ALY Badail) 23 gall) Yo£0
agy)

L1Q;= PO+ B1(Pagesit) + B2(F SIZEit) + B3(ROAit) +
B4(LEVit) + B5 (CGQit)+ 6 (MTBIt) + &

) A p Sy ) el (LIQ):0)
1o g AN LA g Al Al pal) gl Judas Y

Aoan ) dadaill bl dadla jlaal ) Al jall (e andll 138 Cangy
Jolat) jsiall galal Jadadll g dul jall &l yuaial Sa sl ebcan) (i ye oF
sl yall (a9 58 Jlial (e Hlasa¥) dlas & (el )Y
ssbany) Jalaill i) dadta JLad) Y-y

Oa JS pladin) o3 gl lgayj68 (e DUkl Q81 (a0 (e (38l
B, (Shapiro- Wilk) Jsdls « (Kolmogorov-Smirnov) Jkaal
Oe J81 (Sig.) s (P.value) Jaia¥l dad of (£) A, Jsaall b gliall <yl
g Laay ol piall JS (8 oxdall a5 6ill CULll gL axe Sy Les ¢(0.05)
il Jalea g ¢ jtaall e oy Y (Skewness) ¢! sl dalzs of dagill o2a

V) YOYY g g — Bl aadl
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A s AN eda Z3laly il juidl alaaddl () e @i Y (Kurtosis)

(e A Cuay & juaiall o3¢ (Natural Log) oandall b jle il ks alasin

pe AlSia g Gl saalde (£))) 08 Aall ans o Loy (oanhll a5l

AVl 5 se 8 G Al yall GSLQJ daa Aelanh o) bl &S

.(0.000) (s sk Dl yaiall 03¢] (SiQ)

Shapiro-Wilk J&idl s Kolmogorov-Smirnov Juidl gl (£) a8 Jgss
Shapiro-Wilk Kolmogorov-Smirnov® )

Sa) l_yiciall
Sig. | df | statistic | Sig. df | statistic s §
.000 | 411 .960 .000 | 411 .097 Pages | Al Ciladia 22

il
.000 | 411} .925 .000 | 411| .141 IE1 e slaall 3018
.000 | 411} .969 .000 | 411| .099 IE2
.000 | 411} 971 .000 | 411| .077 LIQ g Al g
.000 | 411} .959 .000 | 411| .097 | FSIZE A<l aaa
.000 | 411} .928 .000 | 411| .099 ROA | e bl Ui

dyaizﬂ
.000 | 411} .973 .000 | 411| .079 LEV ALl A8l

.000 | 411 .892 .000 411 .196 CGQ | S il daS asaga
.000 | 411 .950 .000 411 .079 MTB | 4edll ) 48 gl dadl)
KR FREW !

el (g ddatial) dadd) Tl W) A 390 g sda JLid) at Las

Call) adial Jalas gasd JUA 4w Collinearity Diagnostics 4léiuall

s sl e J81 (VIF) 4 cuilS 13 Variance Inflation Factor (VIF)

(el sl YlEinall ) yriall (e ) 350 2 s g adan A Sl (5 Sy 4308 (10)
Sl Jganll IRy lld a3 Sy (Y4 ) Vemse

VY YOYY g g — Bl aadl
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axiall Jadld) LOAY) ailis (0) ad, Jgaa

Collinearity Statistics BB
A 73 5all JsY zasall
LIQ IE2 IE1 Aol ol rial)
VIF |Tolerance| VIF |Tolerance| VIF |Tolerance Al @l yaiall
4.253 .294 4.125 257 4.200 .238 Pages| el Cladia de
g5t
4921 .264 4.234 201 4.650 215 FSIZE A8l aaa
2.752 .386 2.782 .387 2.657 376 ROA e Al Jane
Jsa)
3.801 291 | 3.133 234 | 3523 284 | LEV ALl Zadl )
4.352 263 4.29 217 | 4.042 247 [CGQ| <« illismsis
3.271 329 3.28 346 | 3.176 315 [MTB| Zedll ) 43 sl dodl
ALl (§ saal 4y yiall

AUisall el apend (VIF) dlae o 0 (0) a5 Jsaad) (1o ey
A praadl) ) psiall cpll) admd Jalaa JLART aid = o) 5 Cus (10) oo B
gl s, JLgal a8 05 (4,921 €2.657) 0 al zilahy diaaial
e maanall aal gl e J8 a5 (.387 <.201) o sl 55 (Tolerance)
ALl ol yaatall (o I Coonaza Tl )] dsm s i 138 5 < jaial) S (5 e
(bl )53 3V gl Jalal) A (e ey Y Aul ol 73 gad (8 5 ey
3929 ade e (38l (Durbin-Watson) Jlbd) aladial afi Las
O ety LS Ayl &l yie G (Autocorrelation) (S bl ¥ Al
il 4 5wl Durbin-Watson d—ed <o SIS 2 85 () ad ) J 2l
Sl 3l 8y (|E2 Al (1.068) 5 (|EL duilly (1.348)  JsY
A saall sl (s day ) g Laded) A ) dalll ¢y 2 Ay 0 5 (1.068)
LA Il W) Al e Alad Y Al all 2 3las OF () el e sa s Ulal
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Durbin -Watson JLia) gilii (1) a8 J g
Durbin-Watson
LIQ IE2 IE1
1.376 1.068 1.348

ol Al &l el ua gl Jalal) YoV
oA Cladia aae a5 Al pall &l el Ciuag (V) @) Jsandl ek
Ailall Jaza s AS i) ana 5 cagous ) Al gran 5 il laall 36 LES 5 o5 sl Ll
3 iad A8 pal) ALl (S 5 0 AaS g 5 g gLl And i) 5 o Yl e

2y yial) dedl) ) ASLal
A ) @l il s gl) pluaal) uilii (V) ad) Jgaa

Ub:j: bt Ao Jii i sl ;
¢= bl = b N > &l yisal
Standard Minimum | Maximum il
.. Mean
deviation
1.52762 6.684 4.24 9.13 411 Pages Gladia dae
sl 5l
.082416 24653 .008 .486 411 IE1 Sl sladl) 316
.083524 47582 .292 .653 411 IE2
3.82156 10.7652 4.25 17.26 411 LIQ ) A g
1.85231 9.452 5.74 13.15 411 | FSIZE ECPA(PEEN
121329 29452 -.116 473 411 ROA e 2l Jara
Jsa¥)
1.279235 2.88753 .078 5.682 411 LEV L) A8 LI
1.757 6.80 4 10 411 CGQ PP PN
Sl
1.27524 3.5712 1.27 5.86 411 MB &) &8 gl Aol
4, yal dagl
EESAE PN

Ve YOYY g g — Bl aadl
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Cladia aaal ekl 2 e ol s gie o Gl Jsaad) e aady
LS ¢(1.52762) (s lame il 2l (6.684) (Pages) s siedl Mall oy il
G AY A58 (e g sl Al ) Ciladia aaad el o jle sl ol
Lo sie 4y LS ¢(9.13) Al Al ST cials a8 ¢(4.24) A A i caaly Cum
Gll3 5 (1082416) s lune il yails (.24653) ags) Jlas¥ Al slaall 3oLl
Al 1y (.083524) (s bume il ails ((47582) @lis ¢ (IEL) J dwmily
Led dad ST iy 5 ¢(4,25) L dad J81 conly 388 agn) A g 3illy 5 (IE2)
(3.82156) (s _jlae il aily (10.7652) (siies o 5ias (17.26)

ey ol Sl W b il si AN Qi patal duwilly

el sl 285 ((1.85231) (5o laks (9.452) (FSIZE) A8l J sl

%- 4wt Ji CilS Wiy (% 47.3) (ROA) Jsa¥) o ailall Janal 4

S aily (2.88753) (LEV) Akl dadl )l da 50 Jawssia iy WS ¢ (11.6)

«(10) (CGQ) A8 1l 4uS g 53 52l dafl Mo caly LS ¢(1.279235) (5 s

G sind Ay iall Al Y A8 pudl Lail) T sia &y 85 ¢(4) e i caaly Laiy
(1.27524) s e <l a3k (3.5712) 4Ll

daad Al (a9 8 LSRN geils AdBlia g Jalas YoV

ALl lani¥) s Tl Y Julas o)y a3 il yall i 58 dana JRY
el ol A alatals Al ) 2 3la b el il uriall 5 Jiaall uiall
: Jul il e (SPSS)isibasy)

:Correlation Analysis Jbs_¥) Jalas gilss ;¥ ol

LGy ABa) oladl g 58 At () gy L HY) Jalaa aladtial
ré)djq.;l\ zoa g aga ! 4 g1 g Ala glzal) E;GSQAJSJ’S;:U&Q;}LJ\ il
A ol Gl peial Jali yY) 48 gdins Q)
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La Al @l el (Pearson Correlation) &k ¥ 48 siuaa (A) ad ) Jsaa
Pages IE1 IE2 LIQ F SIZE ROA LEV CGQ MTB

Pearson

Pages Correlation !
Sig. (2-tailed)
Pearson o
IE1 Correlation -847 !

Sig. (2-tailed) | .000

IE2 Pearson | go1 | 826 | 1
Correlation

Sig. (2-tailed) | .000 | .000

Pearson - o .
LQ | ooropton | ~8157 | 732 | 764 1
Sig. (2-tailed) | .000 | .000 | .000
FSIZE Pearson | ggom | g23” | 815 | 83| 1
Correlation
Sig. (2-tailed) | .000 | .000 | .000 | .000
ROA pearson I g1 | 732" | 7417 | 7627 | 821 1
Correlation
Sig. (2-tailed) | .000 | .000 | .000 | .000 | .000
LEV Pearson 863" | -825-| -842-" | -s6a-| -923-" [-736| 1
Correlation
Sig. (2-tailed) | .000 | .000 | .000 | .000 | .000 | .000
cGQ Pearson | gos.r| 823 | .saz | 860” | 923” | s24” |-se2"| 1
Correlation
Sig. (2-tailed) | .000 | .000 | .000 | .000 | .000 | .000 | .000
MTB Pearson | ep| 765 | 736 | 785" | a5™ | 863" |-s21"| se3” | 1
Correlation

Sig. (2-tailed) | .000 .000 .000 .000 .000 .000 .000 .000
Ooiall G Bl 0,01 AV (5 sise die dlias) AN CIIABDe 3 ga g nd (FF)
Oosiall G 8l 0,05 A2 (s sie vie dlan] AV CI3 ABe 2 ga g n (¥)
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e G Aadla Bl A8V 5 g 5 Al ey silad) Jsaal) ¢ a
Al Lol )Y Jalrs 3,L) S G e slaall 36U 5 (5 gl il Cladia
ol el Lo 585 (0.05) e B (Sig)lesVYa (5 sime s ((1E2) ¢(IE1) e IS
oaliai) g 3el Al AlE i) ) sas sl o E Ciladia dae 3L ) o
3ol Al (g sanll @l A8 o Al Al 8 Ml il glaall 30S
s simall il Ciladia dae G Adla s ) ABBe aa i LS il gleall 30LS
(Sig.) AVl (5 sisa 5 (<0.815) dalsi ¥ Jalas 4 CoilS Eum Al spll (5 sa g
el Al (g sind) ) AE o sk A8 (i s (0.05) e B
Al sl (5 slsa g

Aozl ¢l paiciall g A gaasd) g ila plzal) BelS s ol WL (et Lad
O IS5 Al gl 5 e slaall 3eS (s i g Jalii ) A8e 5 g gl (o ygldaf s
A paal) Al i s AS gl 8258 5 e pma¥) o dilall Jana g AS 5N aaa
Al A gl 5 eClla slaall 3618 A8Dle CilS (a8 A SLall (5 53a) 4 yidall dagl
LYY (6 sima s Adle Lol )Y Jalea 3,L3) CuilS Cum  Jall xd )1 da
.(0.05) &= J8 (sig.)

:Multipe Regression asiall (Jadd) jlaaiy) Jalas milss 1Ll
& Ordinary Least Squares (OLS) <ba jall 48yl Gualill aadial

o Jiie uaieS g sadl Jall il LE S Gl i) 23 5a8 A2 lia
D) il e 5 Sy 5 Al ) puritaS ag1 A g g e sleall LS (e JS
el LS Al pall (a4l
O A gina AN il g A ga Jalsi ) ABNe aa 66 1 oY) (il s YLy

il glaal) B2LES g Bl AU 5 il al Ly jisl) LL16

A0Sy A8l dwiall el jlasiy) il el (3) a8 Jsonl) e gy
o slaall 3616 5 5 Jall g siaall Ly yall
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I i saill asmial) Bl jlaaiy) Jlat qilis (3) by Jgta

1E; = BO+p,(Pages it) + B, (F SIZE it) + B3 (ROA ity+ B4 (LEV it)+ Bs(CGQ it)+ Bs (MTB it) + &

1EL; 1E2;;
_ Unstan(?a'rdized Standa.lr.dized . Sig Unstan(.ja.rdized StandE}rfjized Sig.
variables Coefficients Coefficients Coefficients Coefficients
t
B Std. Beta Std. Error Beta
Error B
(Constant) .278 .039 4.234 || .000 0.235 0.043 5.214{/0.000
Pages -.006 .004 -173 -2.523 || .009 -0.006 0.003 -.141-1.712|/0.016
F SIZE .004 .003 154 2.378 || .032 0.004 0.002 0.125((1.325]( 0. 045
ROA .063 .032 .100 1.68 | .042 0.012 0.035 0.023]/0.278//0.036
LEV -.018 .003 -251 -3.923 || .000 -.023 0.003 -.35 [-4.124{/0.000
CGQ .004 .003 127 1.594 || .026 0.014 0.003 0.236(4.632|/0.000
MTB .003 .004 .083 1.362 || .021 0.003 0.004 0.051(/1.023|(0.018
Bl Y Jalza
;_wR 745 723
h&;z‘y - .645 .628
il Jalza
d-;-dl /‘1: R? .627 .615
Faad
(A Adual)
Jalad Jgan 87.268 85.189
Gl
(ANOVA)
Adlaiay) dagl)
(Sig) .000 .000

Cila slaall 3. L) (Adjust R?) dasd Ol sibadl Jsaall (e 3alill ity
el 5 (aSay Le 585 (0.615) dlid (IE2) J 4wl Ll (0.627) &l (IEL)
Ll DA (e L i Sy ol popnil) e G G ddlle 2 gl 4 il
DA e Lgale iyl (S aditunall a3 gail A0S0 4 giaall 4y nilly
G siasas (87.268) A sl (F) dad izl Cum « (ANOVA) osbaill Julas
i sina (5 5iwas (85.189) (1E2) il s ((IEL) dills (0.000) 4 sine
A g Al Hall 8 addiidll Z3 gaill 4 giae g L)) e Jay Las ¢(0.000)
ol ) G sl
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AL cladia aae G (9) ad) Jeaad) Bl il o pgdif ad g
aloa 53] CuilS G ccilaglaal) 3pldS o g gdna il L (5 i) ALal)
& sive o 81 (Sig = 0.000) Adlaia¥) dail) il g ddlas (B) lans)
@ sdadl @ paill e e el Gl ) (e JSTAilly @l 5 (0.05) 47 sinall
Sl o8 A s e (s siae il apa s Al sy ((IE2)¢(IED)
QU3 gt g o J oY) LAl Aaua ity La gh g e sleall 3LS e 3] 3l g sl
35 e xSl Ul (Hesarzadeh and Ragabalizadeh, 2019) 4wl 5 as
U ggn O 5 cila slaall 3188 5 ) 58l (5 gind) 5oy 8 ALE u dula) 483
Ll slaall 3oL pa 3 g Be )

A 3K A ga 4 gina A8Day Cila glrall BeLiS ol ) i) & i) Las
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