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The impact of economic complexity on FDI in Egypt
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Abstract:

This research investigates the impact of economic
complexity on inward foreign direct investment in Egypt. The
methodology employs time series data on inward FDI as a
dependent variable and economic complexity, trade openness,
and government size as explanatory variables from 1995 to 2021.
Findings based on two dynamic regression models show that
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economic complexity and trade openness positively impact
inward foreign direct investment. On the other hand, Government
size negatively impacts inward foreign direct investment. This
research adds value to the literature by adding a new determinant
of FDI in Egypt as an emerging market.
Keywords:
Economic complexity, Product space, Foreign direct investment.
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Dependent Variable: FDI{-1)

Method: Least Squares

Date: 01/07/24 Time: 13:56

Sample (adjusted). 2001 2021

Included observations: 21 after adjustments
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Variable Coefficient Std. Error t-Statistic Prob.
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Log likelihood 44 92958 Hannan-Guinn criter. -3.854876
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Dependent Variable: FDI{-1)

Method: Least Squares

Date: 01/05/24 Time: 1640

Sample (adjusted): 1996 2021
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