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ECONOMIC ANALYSIS FOR THE MOST IMPORTANT
PRODUCTS MANUFACTURED FROM EGYPTIAN COTTON:
A CASE STUDY: SUOF COMPANY FOR SPINNING AND
WEAVING IN ALEXANDRIA

Elshahawy, M. I. M.;Dina M. El-Shaaer,and I. M. Ali

Department of Agricultural Economics-Faculty of Agriculture (Saba
Basha) - Alexandria University

ABSTRACT

The research aims to study the economics of products manufactured from
Egyptian cotton and studying of the extent of the comparison between the export of
raw cotton and manufactured products thereof in addition to some measure of
efficiency indicators swords Company for Spinning and Weaving Alexandria. To
achieve this research relied on some standard analysis tools, using some of the
methods of statistical and mathematical models.

The results of the study showed the following: (1) The average value of the
industrial production of commodity products for the textile and clothing to the private
sector, about five times the value of the production of the public sector and this means
the superiority of the private sector to the public sector and the decline of the role of
the textile companies and apparel for the public sector in advancing the development
and growth the country’'s economic. ((2) Decreasing the amount of exports of cotton
yarn at an annual rate of about 3.2%, but the value of exports increased annual
growth rate of about 3.3% was due to the increase in the export price of yarn by about
6.5% perannum. (3) Event fluctuation and instability in the value of textile exports has
contributed to decreasing in the quantity of exports of cotton textiles, and this can be
seen lower external demand on cotton textiles, which confirms the weakness of their
competitiveness in the global market. (4) Itturns out the importance of the garment
industry cotton in support of the Egyptian trade balance due to the rise in the value of
their exports reaching about 5.0489 billion pounds in 2011, also notes that the
garments sector was not affected by an increase the price of raw cotton, because it
depends on the yarn imported, and the special factors the quality and prices of raw
cotton in front of dwindling influence factors on levels of tastes and designs and
technologyused in manufacturing. (5) show thatthe amountof productexports hinges
cotton took an upward trend during the study period, an annual growth rate of about
8.70%, and the price of export products hinges cotton taking an upward trend annual
growth rate of about 6.20%, resulting in increased value of exports of products hinges
cotton at a rate of annual growth of about 14.90%. (6) that the amount of product
exports fluffy cotton took an upward trend during the study period, an annual growth
rate of about 8.30%, and the price of export products hairy taking an upward trend
annual growth rate of about 6.20%, resulting in increased value of exports of products
hairy annual growth rate about 14.50%. (7) that the amount of cotton exports Medical
passed through several stages during the study period between increases and
decreases where there is as much as the amount of change during the study period
by about -0.123 million melodic, while taking the export price of cotton Medical upward
trend annual growth rate of about 4.5%, which led that the value of cotton exports
passed through several stages of Medical during the study period between increases
and decreases the point where there is a coup, and as much as the amountof change
during the study period by about -0.82 million melodic. (8) it became clear how
important exports of raw cotton and knitted garments and cotton yarn in terms of value
and quantity, and prefer to export cotton products at the expense of Egyptian raw
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cotton with the need to increase the production of Egyptian cotton in order notto lose
the global markets for raw cotton of Egypt, in addition to taking into accountthe quality
and feature competitiveness of Egyptian cotton products facing significantcompetition
from cotton products for both China and Southeast Asian countries as well as
developed countries. (9) estimating the economic efficiency of the variable value of
raw cotton used in the production of yarn for the company swords for Spinning and
Weaving, shows that the proportion of the value of marginal productivity to the
opportunity cost of about 0.12 ie must rationalize the quantities used this resource
even equal to the value of its output marginal with the opportunity cost.

The study recommends the need to encourage the private sector in this field
with special attention to factors tastes and levels of design and technology used in the
manufacturing side of the quality and prices of cotton, and work to increase the
competitive advantage of cotton products manufactured with the need to rationalize
the use of raw cotton used and optimal use.

Keywords: cotton products, economic efficiency, the combined effect, legislation and
international conventions
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