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AN ANALYTICAL STUDY FOR SOME ECONOMIC IMPACT
OF THE GLOBAL FINANCIAL CRISIS ON THE PRODUCTION
OF FABA BEAN CROP IN GHARBIA GOVERNORATE

Easa, E. E.
Agricultural Economic Research Institute, Agric. Res. Center

ABSTRACT

The world is facing financial and economic crisis which is most of the food
crisis that hit the world during the period from March 2007 until May 2008, that lead to
decrease in growth rates of the global economy and lower world prices for major
commodities and food products.

The problem with the study in the global financial crisis cast a shadow on
world economies, including the Egyptian economy in general and the agricultural
sector in particular, in addition to their impact on the economy of major cereal crops
as beans. and foremost that, lower prices of farm and thus area planted with such
crops as well as production and consumption and higher wages of agricultural
workers.

The study aims to identify the implications of the financial crisis and
economic crisis on the economies beans crop in Gharbia governorate of human and
machine employment wage, and the price of raw materials, rent, production costs and
product prices and yield and net return per feddan of these strategic crop.

The study also showed that the impact of the financial crisis had a positive
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on: productivity of feddan of bean grain, and productive feddan of hay, and cultivated
area with beans with rates increase were about 3.3%, 2.3%, 8% of the value of each
of them before the crisis, respectively, and the impact of crisis negatively on all of the
rent feddan of bean, the price of Alardb of beans, the price of beans carrying hay
where the rates decreased were about (26.6)%, (46.8)%, (69.2)% of the value of all of
them before the crisis in Gharbia governorate. The study also showed that the impact
of the financial crisis was positive on each of the total variable costs, and the total cost
of the farm labor of feddan of crop faba bean with rates increase reached to about
15.12%, 39.56% of the value of each of them before the financial crisis, respectively,
while a negative impact on total cost requirements of beans per feddan with rates
shortage reached about (11.56)% of the value of that cost before the financial crisis.
The study also showed the impact of the financial crisis was negative on all the total
costs, the total value of revenue, net revenue, and return investor pound of feddan of
faba bean with ratios reached about (0.34)%, (47.6)%, (93.8)%, (92.9)% of the value
of each of them before the crisis, respectively. The study showed that the impact of
financial crisis on the scale of optimization production of the farm was negative with
proportions shortage reached about (9.58)% of the value of it before the crisis. The
study also showed that the impact of financial crisis on the scale of profit maximization
production of the profit of the farm was negative for faba bean with proportions
shortage reached about (6.87)% of the value of profit maximization size of it before
the crisis.

The study suggested some recommendation to increase the planted area of
Faba bean by reducing the inputs price and increasing the from gate price of final

product of this crop to encourage the farmer.
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