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Abstract:

The study aimed at explaining the effect of the liberalization
of international trade on the Saudi economic indicators. It was
based on the independent variable (trade openness), while the
variables (GDP, inflation rates, trade balance, customs duties,
unemployment rates, FDI inflows) The study concluded that the
liberalization of international trade positively affects (GDP, FDI,
customs duties), while negatively affecting both (unemployment
and inflation) in Saudi Arabia. The study recommends that Saudi
Arabia The people of diversifying the productive base and
increase investment in the industrial sector in order to increase
exports and reduce imported inflation.
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Null Hypothesis: Obs F-Statistic Prob.
DINP does not Granger Cause DTO 14 0.52234 0.6101
DTO does not Granger Cause DINP 1.08912 0.3771
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DINF does not Granger Cause DTO 12 0.50183 0.6257
DTO does not Granger Cause DINF 3.21737 0.1021
DIF does not Granger Cause DTO 14 1.39420 0.2969
DTO does not Granger Cause DIF 0.76569 0.4931
DGR does not Granger Cause DTO 14 3.80298 0.0635
DTO does not Granger Cause DGR 0.09002 0.9147
DGDP does not Granger Cause DTO 14 2.19478 0.1674
DTO does not Granger Cause DGDP 0.23452 0.7956
DBT does not Granger Cause DTO 14 1.17081 0.3532
DTO does not Granger Cause DBT 0.02742 0.9730

Eviews 0.9 cla jia o aldie Yl Caldl Jas (14 juaal)
TO siall il el 5 TO sy ¥ GDP il o (7) Jsaad) JSIA (0 Jaadl,
e Al I o 6 6950 e STA MY Al (Y GDP Gy Y 4l
) AL Y Jeaa¥) sl il (e A 4830 lllin Gl (6 50 52l
e andys BT sy ¥ TO sl gl 5 «TO s BT rciall 4l iy Cum
Le o5 INF Gy TO il L «TO sy ¥ INF i) () (7) Jsaadl JDa
L A Ao g g axe iy o5 AY) Ol il G Agand) A8 (3l
=lidl) Jaladi g sl LG
<l il 5 bl josiall e 1 Jedludl ) il (e 38al) (e £l 2y
8 A ) Jdls () 5 e ot At Jadlad) (Jy gty 2 il
SaBY) b Lol 5l Gamy e (g lal 2L 3 Gl 5 sdad
saallall Edlall ) ol Lﬁﬁj’-‘-‘d\
(e Aaall il e o il ZUdN) i Y
GNP = f(TO)
(%) ay Jyaad
(OLS) 48y ha Maa¥ Aaal) glill g (g bl AN G ABad) s il
Dependent Variable: DGDP
Method: Least Squares
Date: 12/02/17 Time: 10:56

Sample (adjusted): 2001 2016
Included observations: 16 after adjustments

Variable Coefficient Std. Error  t-Statistic ~ Prob.
DTO 16903215 3138842. 5.385176  0.0001
C -2769558. 836054.1  -3.312654 0.0051
R-squared 0.674420 Mean dependent var ~ 1687425.
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Adjusted R-squared  0.651164
S.E. of regression 473279.4
Sum squared resid ~ 3.14E+12
Log likelihood -230.7138
F-statistic 29.00012
Prob(F-statistic) 0.000096

S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-Watson stat

801321.6
29.08923
29.18580
29.09417
0.963366

Eviews 0.9 cila jda o slaic ¥l daldl Jas (s : jaall
Lapaally Aalaall S 5% (£) Jsda (o3 53150 il il L) lailly

GNP = —-2769558 + 16903215 TO
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Dependent Variable: DINF
Method: Least Squares

Date: 12/02/17 Time: 10:59
Sample (adjusted): 2001 2014

Included observations: 14 after adjustments

Al CY s e ol Fuady) 5 Y

Variable Coefficient Std. Error  t-Statistic ~ Prob.
DTO 0.770156 0.171829  4.482112  0.0007

C -0.168792 0.044112  -3.826412 0.0024
R-squared 0.626044 Mean dependent var ~ 0.027493
Adjusted R-squared  0.594881 S.D. dependent var 0.031150
S.E. of regression 0.019827 Akaike info criterion  -4.872000
Sum squared resid ~ 0.004717 Schwarz criterion -4.780706
Log likelihood 36.10400 Hannan-Quinn criter.  -4.880451
F-statistic 20.08933 Durbin-Watson stat 1.927641

Prob(F-statistic) 0.000750
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INF = —0.168792 + 0.770156TO
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BT = f(TO)
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(OLS)
Dependent Variable: DBT

Method: Least Squares

Date: 12/02/17 Time: 11:01

Sample (adjusted): 2001 2016

Included observations: 16 after adjustments

Variable Coefficient Std. Error  t-Statistic ~ Prob.
DTO 2687538. 1698091. 1582682  0.1358

C -246877.8 452299.2  -0.545829 0.5938
R-squared 0.151766 Mean dependent var ~ 461763.2
Adjusted R-squared  0.091178 S.D. dependent var 268577.5
S.E. of regression 256040.7 Akaike info criterion  27.86053
Sum squared resid ~ 9.18E+11 Schwarz criterion 27.95710
Log likelihood -220.8842 Hannan-Quinn criter.  27.86547
F-statistic 2.504883 Durbin-Watson stat 0.957499

Prob(F-statistic) 0.135816

Eviews 0.9 cla jda Ao slaie Wl dald) Joe (p : jdaall
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BT = —246877.8 + 2687538 T0
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(OLS)
Dependent Variable: DGR

Method: Least Squares

Date: 12/02/17 Time: 11:03

Sample (adjusted): 2001 2016

Included observations: 16 after adjustments

Variable Coefficient Std. Error  t-Statistic Prob.
DTO 133630.4 21679.47 6.163913 0.0000
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C -21110.58 5774.489  -3.655835 0.0026

R-squared 0.730737 Mean dependent var ~ 14124.63
Adjusted R-squared  0.711504 S.D. dependent var 6085.932
S.E. of regression 3268.864 Akaike info criterion  19.13874
Sum squared resid ~ 1.50E+08 Schwarz criterion 19.23531
Log likelihood -151.1099 Hannan-Quinn criter.  19.14369
F-statistic 37.99382 Durbin-Watson stat 0.850742

Prob(F-statistic) 0.000025
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GR = —-21110.58 + 133630T0
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INP = f(TO)
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Dependent Variable: DINP
Method: Least Squares

Date: 12/02/17 Time: 11:04
Sample (adjusted): 2001 2016

Included observations: 16 after adjustments

Variable Coefficient Std. Error  t-Statistic ~ Prob.
DTO 0.042968 0.028714  1.496433  0.1567

C 0.043702 0.007648  5.714081  0.0001
R-squared 0.137895 Mean dependent var ~ 0.055031
Adjusted R-squared 0.076316 S.D. dependent var 0.004505
S.E. of regression 0.004329 Akaike info criterion  -7.930276
Sum squared resid ~ 0.000262 Schwarz criterion -7.833702
Log likelihood 65.44221 Hannan-Quinn criter.  -7.925330
F-statistic 2.239312 Durbin-Watson stat 0.717731

Prob(F-statistic) 0.156742
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INP =0.043702 + 0.042968TO
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IF = f(TO)
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(OLS) 48y sk jdiual)
Dependent Variable: DIF
Method: Least Squares
Date: 12/02/17 Time: 11:06
Sample (adjusted): 2001 2016
Included observations: 16 after adjustments

Variable Coefficient Std. Error  t-Statistic ~ Prob.
DTO 532442.4 295551.8  1.801520  0.0932

C -89786.37 78722.45  -1.140544 0.2732
R-squared 0.188193 Mean dependent var ~ 50606.25

Adjusted R-squared  0.130206 S.D. dependent var 47783.04
S.E. of regression 44563.76 Akaike info criterion  24.36370

Sum squared resid ~ 2.78E+10 Schwarz criterion 24.46027
Log likelihood -192.9096 Hannan-Quinn criter.  24.36864
F-statistic 3.245473 Durbin-Watson stat 0.324650

Prob(F-statistic) 0.093191
Eviews 0.9 @l jda Ao e ¥l Cald) Joo (a1 jdaall
aally Aol S <0 (%) Jsaas P 33 ) 1l pail) et S kil
Adul)

IF = —89786 + 532442.4TO
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